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he first quarter of 2006 roared
out like a lion as Wall Street
celebrated the best start of the
year since 1999! Despite the fact

that the Federal Reserve raised interest
rates 0.50%, the Iraq War continued to
cost lives and billions to fund, and that oil
closed at about $66 per barrel, equities,
particularly small-cap and international,
rallied strongly since the first of the year.
The DJIA, NASDAQ and S&P 500 all hit
their highest levels since 2001.

Higher interest rates unnerved
investors periodically throughout the
quarter since they tend to slow
economic growth, making it tougher for
companies to borrow and consumers to
spend. 

Equities managed to rise amid
speculation that the Federal Reserve will
soon end its campaign to boost rates.
Investors have watched economic data
this past week for clues to how much
longer the Fed will increase borrowing
costs. Equities dropped on March 28th
after the central bank raised the
benchmark lending rate to 4.75%, its
15th consecutive increase, and said
Òfurther policy firming may be needed.Ó 

The policy meeting was Ben S.
BernankeÕs first since succeeding Alan
Greenspan as Fed Chairman on 2/1/06.
Everyone on Wall Street is still not sure
about the new Fed chief and what he
really wants to do, so that breeds a little
uncertainty. Investors still remain wary of
rising rates, which will ultimately slow
economic growth and cool down the
housing market.

Housing markets around the US have
cooled substantially from their highest
prices reached late last year. The air is
finally starting to ease out of the real
estate balloon. Markets particularly hit
hard were California, Florida and New
York, all down about 15% from their top.
It seems like it may soon be a buyers
market for some lucky shoppers. New

home construction demands remained
strong in geographic specific markets. 

In Honolulu there is simply so much
pent up demand and not enough
inventory, especially for homes above
$750,000 in value. With the 30 year
mortgage rates surpassing 6%, this will
also have a slowing effect on the housing
market as fewer families will qualify for
home loans.

The Commerce Department said that
last monthÕs personal spending growth
slowed to 0.1% from 0.8% in January, but
topped economistsÕ forecast for no
change, as monthly income grew at 0.3%
from a prior level of 0.7% and missed
estimates of 0.4%. Those levels left the
nationÕs savings rate down 0.5% for the
second straight month. 

The department also said factory
orders rose 0.2% in February following a
3.9% drop in the prior month.
Economists, however, expected a 1.3%
increase; the slower growth in orders
may have also eased inflation fears but
may predict an economic slowdown
soon.

Investors weighed upbeat consumer
data against the drop in spending after
the University of Michigan said its
consumer sentiment index for March
jumped 2.2 points to 88.9, topping
predictions of an 86.9 reading. 

The statistics for the quarter and year
to date are as follows: Small-cap equities,
which many analysts predicted would lag
behind the rest of the market in 2006,
surged to record highs. The Russell 2000
rose 13.8%, closing at 765.14, its best
opening quarter since 1991. The MSCI
EAFE of international equities finished at
1,841.74, up 9.6%. The S&P 500 index of
large-cap blend stocks was up 3.7%,
closing at 1,294.83, the strongest first
quarter advance since 1999. Likewise the
DJIA gained 3.7%, finishing the quarter at
11,109.32. The only losing index for the
quarter was the Lehman Brothers
Composite Bond Index, closing down
fractionally at 1,129.53, a loss of —.069%
for the quarter.

Let us all hope for continued
moderate growth throughout the second
quarter of the year ! 
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☞ April 25, 2006 marks the beginning 
of Kasanow & Associates: Wealth
ManagementÕs 22nd year serving the
Wealth Management needs of its clients
in the Hawaiian Islands and 11 other
states on the mainland! Mahalo Nui Loa!
☞ Congratulations to gifted film
director Robert Altman, who received
an Honorary Oscar this year for his
extarordinary body of work!
☞ HawaiÔi is the most isolated 
population center on earth. HawaiÔi is
2,390 miles from California, 3,850 miles
from Japan, 4,900 miles from China, and
5,280 miles from the Philippines.
☞ Congratulations to my mother
Gertrude who turned 85 on March 4th!

ÒThe essence of investment
management is the management of
risks, not the management of
returns.Ó

— Benjamin Graham (father of Value
Investing and mentor to Warren Buffet)
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Eliminate the Piles of Mail
You Receive from TD

K&A 22nd Client
Appreciation

Dinner...
Save the Date!

IONA’s Electric Blue...Not To Be Missed!

elcome to the 21st century
where you get to decide
what arrives in your US post
office box. In an attempt to

cut down or eliminate unwanted paper
from filling your life, house and file
cabinets, TD Ameritrade offers some
nice alternatives...GO PAPERLESS!!

To help you eliminate the deluge of
paper coming your way from TD
Ameritrade (as they are forced to send
you so much), simply call 
1-800-431-3500 and choose #3
Technology. Have your TD account
numbers handy. If you have a spouse, you
will both need to be available to speak.

Tell the TD person “you want a log
on and password to be able to view
your accounts on line and turn off all
unnecessary paper.” Tell the TD person
you want to “turn off paper delivery of
everything for every account except my

annual Tax Information.” They will walk
you through this simple process that
takes a few minutes.

They will give you the information. You
will need to SAVE this and store it in a
safe place for future use.

Then you simply log onto the TD site
via the K&A website by going here:
https://www2.advisorclient.com/
AdvisorClientWeb/logon.do

From then on, TD will email you each
month saying “Your TD Ameritrade
account is available to view on line.”
Once again, you DO NOT have to save
these, but just place in an email file. 

By taking a few minutes to do this easy
thing, you will eliminate the wasted
paper that arrives at your mail box so
often (prospectus, trade confirmations,
proxies) and will save precious trees that
are wasted producing most of what gets
thrown in the trash. Mahalo Nui Loa!!

LEASE mark your calendars to
SAVE the DATE of Sunday
August 20, 2006 at 5:30 PM for
the K&A 22nd Annual Client

Appreciation Dinner. We will return to
delightful and delicious Indigo restaurant.
You can expect a special performance by
IONA Contemporary Dance Theatre,
live music, great fellowship with friends,
and of course the delicacies of Chef
Glenn Chu. More details and reservation
information will follow in the next issue
of Currency.
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ONA Contemporary Dance
Theatre will proudly present their
WORLD Premiere of Electric Blue
at the spectacular Hawaii Theatre

for three very special performances. The
dates are Friday April 21st, Saturday
April 22nd at 8:00 PM and Sunday April
23rd at 4:00 PM. Tickets may be
purchased by calling the Hawaii Theatre
at 528-0506 or visiting their web site:
http://www.hawaiitheatre.com/.

Our very own Maile Baran Primacio

has dual roles for this amazing piece as
both a featured Dancer but is also
Assistant Choreographer.

Most of you have experienced a brief
taste of the beauty of IONA during our
annual client appreciation dinners over
the years. This performance is a full
length feature which will highlight what
the company is really about including
some stunning aerial work and costumes
that will leave indelible images in your
mind forever.

PLEASE support the Performing Arts
in Hawaii and Maile by attending this
most remarkable show!!

I

P
Danielle Paschal & Maile Baran Pr imacio

Kent Stromberg & Geneva Rivera

Laura Brucia Hamm & Darren Miller



he annual gathering of over 1000
financial advisors who use TD
Ameritrade as their clients’
custodian occurred in February in

Orlando, Florida. The highlight of the
conference is always catching up with
those incredible individuals at TD, who
behind the scenes, help Maile and I
provide you with the concierge level of
service that you have come to expect of
K&A.

It was wonderful seeing friends Kent
Tieber and Anne Faught from San
Diego, who help manage our clients’
accounts. The conference was very
productive with excellent classes and
plenty of continuing education credits.

The finest presentations were given by
former New York City Mayor Rudy
Giuliani and the 41st President of the
United States, George H.W. Bush.

Giuliani was the opening keynote
speaker, laying out his principles of
leadership from his best selling book and
relaying stories related to the horror of
managing NYC during and after the 9/11
disaster. Named by Time Magazine as
their “Person of the Year 2001,”

(http://www.time.com/time/poy2001/)
he exuded confidence, splendor, and
qualities that one desires in a leader.
During the Q&A after his moving
presentation, the Mayor said he would
not “rule out the possibility of running
for President in 2008, we’ll have to see.”

Former President Bush won over the

audience with his self-deprecating wit
during his prepared remarks. Now at age
82, he is obviously enjoying the fruits of
his labors, including his two sons serving
as President and Governor of Florida.
Some of his stories were hilarious and
his willingness to answer difficult
questions from audience members was
impressive. My favorite story involved his
wife Barbara yelling at George their son
to “take your dir ty feet off my coffee
table” while sitting in their home in
Maine. Bush reminded his wife, “Honey,
but he is the President of the United
States!” Barb quickly replied, “I don’t care
who he is, he should know better !”

TD Ameritrade Partnership 
2006 Conference...Inspiring

All of my clients are referred by a source
far more compelling than any advertising. 
In fact, my clients themselves are my single

most reliable source of new client
relationships. I encourage and appreciate

your continued referrals ! Mahalo !
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Alan Greenspan Retires...
(continued from page 1)

economies around the world, worries
about the Y2K computer changeover,
two wars and natural disasters.

Productivity recognition: In the late
1990s, Greenspan had a hunch that
productivity, or worker output per hour
was picking up, but it wasn’t showing up
in data. Productivity is a big boost for
business profitability and allows CEOs to
hire more workers. In 2000, the
unemployment rate dipped to 3.8%, the
first time it had fallen below 4% since
1970.The low unemployment rate had
made many economists nervous,
including some on the Fed. Historically,
low unemployment rates have been
associated with inflation dangers as
workers are able to negotiate for fatter
paychecks, leading to higher prices.
Greenspan argued price pressures could
remain contained because businesses did
not have to jack up prices to cover
increased labor costs.Their bottom lines
were already improving because of the
output gains. Greenspan’s Fed left
interest rates much lower than they
would have otherwise been.The gamble
paid off: the economy had its longest
expansion in history from March 1991 to
March 2001.

Greenspan will always be a hero in my
mind and in many others who work in
the financial services arena. It was during
his reign that I was able to build the
wealth of my clients and help them see
their goals and dreams to fruition. I am
sure you join me in hoping only the
finest for outgoing Federal Reserve
Chairman Alan Greenspan. It seems he
will be very busy on lecture tours and
writing his highly anticipated memoirs.

Annual Offer 
for 

Revised ADV
As mandated by the Securities and

Exchange Commission (SEC),
Kasanow & Associates:
Wealth Management

is offering our most recently revised
copy of ADV Part II. If you would 
like to receive a copy, please call 

(808) 988-1311 or -1511 
or email Maile at

maileb@hawaii.rr.com .




